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Ecuador's trade surplus jumped 55% in the first five months of 1993 compared to the same period
last year. The increase, however, is based on a dramatic drop in imports rather than export growth,
reflecting sluggish economic performance this year. According to the Central Bank, the trade
surplus in the January-May period climbed to US$511 million, up from US$330 million last year.
Exports, however, grew by only 0.7%, while imports especially capital goods and production inputs
plummeted 19%. Export income in the first five months totalled US$1.247 billion, up from US$1.238
billion in 1992. Of the country's principal exports, only oil and shrimp increased since January.
Exports of oil the country's most important commodity accounting for about 41% of total foreign
exchange earnings- -grew 2.8%, from US$459 million in 1992 to US$514.9 million this year. Shrimp
sales edged up about 3%, from US$195.6 million to US$201.8 million. In addition, the country's
non-traditional exports registered a hefty 250% jump, from US$8.3 million to US$29 million.
Nevertheless, the country's three other traditional exports bananas, coffee, and cacao all dropped
significantly in the January-May period, offsetting the gains from oil and the non-traditionals.
Banana exports plunged by US$115.5 million from US$358.7 million to US$243.2 million representing
a 32% drop. The Central Bank blames the decline on the European Economic Community's (EEC)
decision to impose protectionist quotas and import tariffs on Latin American bananas this year
(see Chronicle 07/08/93). Export earnings from coffee also fell sharply from US$17.8 million to US
$10 million mostly due to low international prices. And, cocoa dropped from US$26.5 million to US
$18.5 million. Meanwhile, total imports in the January-May period fell from US$1.025 billion in 1992
to US$825 million, with particularly noticeable declines in capital goods especially machinery and
raw materials. Imported agricultural inputs fell from US$56.5 million in 1992 to US$34.1 million,
industrial inputs from US$376.2 million to US$247.6 million, and construction materials from US
$39.3 million to US$27.4 million. As for capital goods, in the agricultural sector imports fell from US
$10.8 million to US$6.6 million, in the industrial sector from US$235.5 million to US$220.8 million,
and transportation equipment from US$116.8 million to US$107.9 million. In contrast, imports of
non-durable consumer goods increased from US$55.2 million to US$75.9 million, and durable goods
from US$53.4 million to US$77.9 million. (Source: Agence France-Presse, 08/04/93)
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